122                     THE BANK CHARTER

of notes for the purpose of enabling speculators to
avoid a ruinous sale of the goods which they hold ;
and in this manner the inevitable catastrophe is post-
poned for a time, only that it may be more fatal when
it actually occurs. In so far, therefore, as at this
particular juncture the Act of 1844 restricts the issue
of notes, it must be considered as having a tendency
to mitigate the evils of the time. But when once the
tide has turned and the disaster has begun, its opera-
tion is mischievous in the extreme. There is no longer
any fear of ministering to undue speculation, or of
aggravating the calamity by keeping speculations
afloat. It is not the use, but the disuse, of credit that
is now in excess. The fall of prices, and the ruin
consequent on it, increased by increasing panic, go far
beyond the point of natural and necessary reaction;
and not only hopelessly insolvent concerns, but those
of whose ultimate solvency there can be no question,
are carried away by the torrent. At such a time the
cautious advances of banks are of the utmost value in
protecting those whose business is substantially sound,
and in mitigating the effects of a panic as unreason-
able as the over-confidence from which it is the re-
bound ; and the Act, by preventing all possibility of
such timely assistance, seriously adds to the confusion,
dismay, and ruin which prevail.

The second of the two causes to which a commercial
crisis is mainly attributable is a large and sudden
reduction of the general loan fund either by the
withdrawal of money for loans to foreign Governments,
or for the purpose of home or foreign investment, or